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CORPORATE INFORMATION 2 al &l
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MANAGEMENT DISCUSSION AND ANALYSIS E TR IZ 55w % Tl

The board of directors (the “Board”) of Nissin Foods Company Limited
(“Nissin Foods” or the “Company”) is pleased to announce the interim
results for the six months ended 30 June 2021.

RESETTING OUR LIFE

Following the outbreak of the Coronavirus Diseases 2019 (“COVID-19”
or the “pandemic”) in the beginning of year 2020, the challenges
bought by the pandemic continued to weigh on the global economy
during the first half of 2021, bringing negative impact to the livelihood
of many people. The COVID-19 has ushered in the opportunity to
reconsider how a company should operate under such dramatic change
of operating environment. Companies are either fighting for survival, or
risking extinction if they are not adapting to this reshaping economy.
This unprecedented pandemic has also caused a major disruption to
the global supply chain system, which ultimately resulted in a distortion
in the supply and demand of most raw materials worldwide. On the
same token, consumption power was impaired as a result of various
preventive measures to contain the pandemic. This wide-spreading
impact of the pandemic was worsen with the spread of the pandemic
variants in recent months, which severely dampened the already
weakened economy in most parts of the world for the time being.
The slowdown of the global recovery has exposed vulnerabilities in the
underlying economy.

As we are riding along with the pandemic and in a transition to resume
our normal life, different countries have put their effort to introduce
vaccination programmes to a larger extent to combat the pandemic
and to better protect its citizens. Thus, we witnessed an early sign of
recovery as the economy began to step out of the gloom. While the
operating environment is still full of uncertainty, the domestic market
in Hong Kong and the PRC has bottomed out and the people began to
taste a sweet spot towards a more normal life.

With the expectation falling short on a relatively pandemic-free
economy in the near term, the Company has relentlessly kept serving
you with major product upgrade and product optimisation in our
strategic business during the period. We considered the pursuit
of quality as a strategic move towards the Company’s success.
While demand still fluctuates under the global economy reset, the
commitment to provide better product quality has led to a more curated
customer experience, which help us sail through the good times and
the bad.

NISSIN FOODS COMPANY LIMITED | BERMABRAF
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With the travel restriction and border control measures still in place
given the severity of the pandemic in various geographical regions, we
are yet to see a more meaningful opening of border and resumption
of international travel and thus, a more meaningful consumption, in
our operating regions. During the time of turbulence, the Company
has taken a more prudent approach in its business expansion. As a
responsible corporate citizen, we are committed to protect consumers’
wellbeing by providing a stable food supply.

FINANCIALS

For the period under review, the PRC operations continued to perform
well under our cautious management approach with sales volume for
the signature products marked positive growth year-on-year, while the
Hong Kong operations were hard-hit by the high-base effect benefiting
from the “stay-at-home” economy last year. On a two-year-basis,
the Group was able to deliver a resilient growth in our operations.
Revenue increased by 6.8% to HK$1,853.8 million (2020: HK$1,735.4
million), primarily attributable to continuous revenue growth in the PRC
operations, offset by the decrease in consumption in the Hong Kong
operations. Gross profit increased minimally by 0.7% to HK$592.3
million (2020: HK$588.0 million), representing a gross profit margin of
31.9% in the first half of 2021 (2020: 33.9%). The decrease in gross
profit margin was mainly attributable to the increase in price of key
raw materials year-on-year, the decrease in revenue from the Hong
Kong operations and the lower contribution from the joint venture
distribution business in Shanghai in the first year of its operations.

At Adjusted EBITDA level ™, the Group dropped by 9.5% to HK$281.3
million (2020: HK$310.7 million), representing the Adjusted EBITDA
margin of 15.2% for the period (2020: 17.9%). Profit attributable
to owners of the Company decreased by 4.2% to HK$170.9 million
(2020: HK$178.4 million), representing the net profit margin of 9.2%
for the period (2020: 10.3%). Profitability has been dampened during
the period as a result of the surge in raw material costs, as well as
the increase in both operating and non-operating expenses as the
Company continued to invest in our brands, but compensated by the
lower applicable tax rate during the period. The Group’s basic earnings
per share decreased to 15.94 HK cents for the period (2020: 16.61 HK
cents).

Note:  Adjusted EBITDA is a non-HKFRS measurement which is used by the
management to assess performance of operating segments, allocate
resources and make strategic decisions. The measurement basis of
Adjusted EBITDA is defined as net profit before net interest expenses,
tax, depreciation of property, plant and equipment, depreciation of
right-of-use asset and amortisation of intangible asset. This also excludes
share of material gains or losses which are of capital nature or non-
operational related and fair value changes on financial assets at fair
value through profit or loss.
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MANAGEMENT DISCUSSION AND ANALYSIS & TR [Z 51 sm % Silir

BUSINESS REVIEW
Hong Kong Operations

In Hong Kong, we have witnessed a more normalised way of living
during the first half of 2021 as the Government relaxed several social
distancing measures to encourage a gradual resumption of the business
and social development. Catering premises with dine-in services are
allowed to extend its operating hours by fulfilling certain prerequisite
while other premises for leisure and recreations such as cinemas
and some outdoor sports premises were also allowed to reopen
under certain restrictions. As reported by the Census and Statistics
Department, the total retail sales value has shown a positive rebound
since the beginning of this year and increased by 8.4% year-on-year,
reflecting a progressive improvement towards a normal life even though
the figures were far below the pre-pandemic level as inbound tourism
remained frozen amid travel restrictions worldwide. The supermarket
retail sales value, however, presented an opposite landscape as
customers were stocking up daily necessities last year under the
pandemic. For the first half of the year, the supermarket retail sales
recorded a six-month-consecutive drop at 9.5% during the period. As
a market leader in instant noodles and frozen foods in Hong Kong, the
Company has suffered from the poor consumption sentiment on daily
necessities during the period.

Revenue from Hong Kong operations decreased by 3.7% to HK$682.2
million (2020: HK$708.6 million), owing to the absence of sudden
surge in demand especially in the bag-type instant noodles and frozen
foods under the pandemic last year. Currently, revenue from Hong
Kong operations accounted for 36.8% (2020: 40.8%) of the Group's
revenue.

In terms of segment results, the Hong Kong operations decreased
materially by 46.3% to HK$52.6 million (2020: HK$97.9 million),
mainly attributable to decrease in revenue, coupled with the escalating
raw materials price since the second half of last year and the expenses
related to our brand investments.

Instant Noodles Business

For the period under review, the performance for both cup-type and
bag-type instant noodles were unsatisfactory as consumers gradually
resumed their social interactions and moved away from the “work-
from-home” and “stay-at-home” lifestyle under the pandemic.
Nonetheless, the Company keeps up our effort to offer original and
authentic Japanese delicacy to you with the launch of the inspirational
and popular specialty of Kyushu Oita — fresh yuzu pepper, in tonkotsu
soup base for both Demae Iccho and Demae Iccho Bar Noodle.
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This year also marks a milestone for the Cup Noodles brand.
Celebrating the 50" anniversary of the Cup Noodles this year, the
Company has introduced a bold revamp to the Cup Noodles brand
with the latest cutting-edge technology to revolutionalise the noodles
quality in June 2021. The whole series of sixteen flavours of the Cup
Noodles were completely upgraded with smoother noodles and
improved soup quality, bringing excellent dining experience for our
beloved customers.

To further complement the instant noodles portfolio, the Company
has launched additional offerings under the ROAH and FUKU brands,
together with the broad spectrum of offerings from the Doll brand in
instant noodles and frozen foods, to allow our customers to enjoy a
series of novel and innovative products.

Non-Noodles Business

During the past few years, the Company has introduced various fruitful
elements under its non-noodles business in order to broaden our
product portfolio in Hong Kong. The distribution business has shown a
solid improvement during the period as the people resume their normal
activities while our in-house production of granola continued to be one
of the consumers’ favourite choices. Further efforts were also made to
the KAGOMIE products for the period under review.

There was also a bright start for the vegetable business during the
period, with the products reaching the shelf of the supermarkets
already. We foresee the vegetable business would continue to be a
good complement in the long run.

CUPNOODLES MUSEUM Hong Kong

In March 2021, the much-anticipated CUPNOODLES MUSEUM Hong
Kong (the “Museum”) was launched in Hong Kong. The Company
introduced the Museum under the theme of “The Innovation Journey
of Momofuku Ando”. The Museum comprises three interactive
workshops and many distinctive exhibition corners and visitors can
create personalised products and take them home. The inventive
determination to create foods to serve society remains at the heart of
our operation in the Company. We hope to continue to nurture the
next generation through educational and entertaining encounters with
food.

The PRC Operations

The PRC’s economy has posted a robust growth in 2021, boosted
by the entrenched recovery after the containment of COVID-19 as
domestic demand continues to gain its traction. Real consumption
growth has gradually improved to pre-COVID-19 level with enhanced
consumer confidence. As reported by the National Bureau of Statistics
of the PRC, the retail sales has delivered a 23.0% growth year-on-
year during the period, or an average growth of 4.4% in two years,
demonstrating a solid recovery from the pandemic. Nonetheless, the
surge in both domestic and imported raw material prices since later
part of last year has added to the operating burden for manufacturers
along the upstream value chain, leading to an escalating pressure over
its production costs.
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MANAGEMENT DISCUSSION AND ANALYSIS & TR [Z 51 sm % Silir

For the period under review, the Company continued to record a
positive revenue growth year-on-year amid a higher comparable base
last year, demonstrating our time-proven business model and our
commitment in the PRC operations. Revenue increased by 14.1%
(in local currency: 4.8%) to HK$1,171.6 million (2020: HK$1,026.8
million), thanks to the growth in sales volume from the cup-type instant
noodles as customers continued to prefer better quality products. The
joint venture distribution business also contributed inorganically to the
revenue in this first quarter of the year. Currently, revenue from the
PRC operations accounted for 63.2% (2020: 59.2%) of the Group's
revenue.

In terms of segment results, the PRC operations increased slightly by
1.8% to HK$145.4 million (2020: HK$142.8 million), mainly attributable
to the better control in cost of sales and a prudent investment in our
branding.

Same as the Cup Noodles in Hong Kong, the Company has had a
major product reform in the PRC with the product upgrade since May
2021 to celebrate the Cup Noodles 50" anniversary. Cup Noodles
offered in the PRC will now reconcile with the product offerings
in Hong Kong, which features a smoother texture of noodles and
thicker soup base. We hope this unification of products can offer a
synchronised delicacy to customers everywhere.

To foster a stronger sense of brand loyalty and to reinforce a feeling of
fashionable and premium brand, the Company consistently launched
various online and offline marketing and advertising campaign, focusing
on different clientele. During the period, through the ROAH brand, the
Company has collaborated with a mobile game during their anniversary.
The campaign was launched with customised packaging with offline
promotion at the exhibition during the annual carnival in early May
2021. For Cup Noodles, on top of various traditional marketing events,
the product has had a collaboration with a Japanese designer clothing
company in the PRC with crossover packaging to enhance our brand
image of premium and trendy.

For the joint venture distribution business in Shanghai which the
Company commenced operation in April 2020, the Company currently
distributes snacks and beverages under a number of famous third party
Japanese brands and at the same time it also handles the distribution of
granola and KAGOME products of the Company in the PRC. During the
period, the distribution business has performed up to the Company’s
expectation.

Regarding the new production plant for the manufacture of packaging

materials as announced in July 2019, it is anticipated that the
construction work will be completed shortly.

NISSIN FOODS COMPANY LIMITED | BERMABRAF
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FINANCIAL REVIEW

Liquidity, Financial Resources and Gearing Ratio

As at 30 June 2021, total assets of the Group amounted to HK$5,106.0
million (31 December 2020: HK$5,183.9 million) and the total equity
was HK$4,017.7 million (31 December 2020: HK$4,043.1 million). The
Group's working capital was HK$1,921.1 million (31 December 2020:
HK$2,231.3 million), represented by the difference between the total
current assets of HK$2,937.5 million (31 December 2020: HK$3,296.6
million) and the total current liabilities of HK$1,016.4 million (31
December 2020: HK$1,065.3 million). The current ratio was 2.9 as at
30 June 2021 (31 December 2020: 3.1).

The financial position of the Group remained healthy with net cash of
approximately HK$1,801.7 million (31 December 2020: HK$2,115.0
million) and HK$180.8 million (31 December 2020: HK$180.8 million)
in available banking facilities as at 30 June 2021. The Group had no
external borrowing and the gearing ratio was nil as at 30 June 2021 (31
December 2020: Nil).

Capital Expenditure

The Group's capital expenditure was HK$138.0 million during the
period under review (2020: HK$104.7 million), which was mainly due
to the capital investments on the production plants in Hong Kong and
the PRC.

Capital Commitment

The Group had capital commitment in respect of acquisition of
property, plant and equipment contracted for but not provided of
HK$20.0 million as at 30 June 2021 (31 December 2020: HK$20.7
million).

Financial Risk Management

The Group had not entered into or trade in derivative financial
instruments either for hedging or speculative purposes. The Company
and several subsidiaries of the Company have foreign currency sales
and purchases, which expose the Group to foreign currency risk. As HK
Dollar is currently pegged to US Dollar, the Company considered that
the Group’s exposure to fluctuation in HK Dollar against US Dollar is
limited. The currencies giving rise to this risk are primarily Japanese Yen
and Renminbi against HK Dollar.

Contingent Liability

As at 30 June 2021, the Group had no material contingent liability (31
December 2020: Nil).

Pledge of Assets
The Group did not have pledged assets as at 30 June 2021 (2020: Nil).
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MANAGEMENT DISCUSSION AND ANALYSIS & TR [Z 51 sm % Silir

Use of Proceeds from Global Offering

The shares of the Company (the “Shares”) have been listed on the
Main Board of The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”) since 11 December 2017 (the “Listing”). The total proceeds
from the Global Offering involving the issue of 268,580,000 ordinary
shares of the Company amounted to approximately HK$950.8 million.
As at 30 June 2021, the Group held the unutilised net proceeds as
deposit with licensed institutions in Hong Kong.

According to the proposed applications of the proceeds set out in the
section headed “Future Plans and Use of Proceeds” in the Prospectus,
the utilisation of the net proceeds from the Listing up to 30 June 2021
was shown on the below table:

Usage disclosed in the Prospectus
REREREENRSE

Further expanding and upgrading production plants and facilities 45%

BERITREERRE MR

Further expanding sales and distribution network 10%

BAHE R

Enhancing research and development capabilities 5%

RIS

Partnerships and/or acquisitions 30%

BIUBHBERERRETREEE

Working capital 10%

REBESER
Net Proceeds

SRR FE

SIGNIFICANT INVESTMENTS, ACQUISITIONS AND DISPOSALS

On 14 April 2021, the Group acquired 100% interest in Ming
Fong Packaging & Chemicals Limited at a cash consideration of
HK$48,900,000. Ming Fong Packaging & Chemicals Limited holds a
portfolio of plants and machineries and a right-of-use of the land and
leasehold property which are all located in Hong Kong. The acquisition
of such equity did not constitute notifiable transaction of the Company
under the Rules Governing the Listing of Securities on the Stock
Exchange (the “Listing Rules”).

During the period under review, except for the aforesaid acquisition,
there were no material acquisitions or disposals of subsidiaries, associates
and joint ventures by the Group and the Group did not hold any
significant investments.
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KATRRD (K1) B2017F12 811 ER
EEBMAXSRAERAR ([HZAH]) TR LD
([EW)) - 2RBEEMBRIBERTE YN LT
268,580,000/ A& A R EE - AEA950.88 &
BIT ° FR20219F6 4308 - AEEBREE 2T
BREFHETADBHEEBERTR -

RIEBRER KRR EI RS FIBR % | —&FT
HERMGHREREA AN BlE2021F6A30H
AT REFENERAS AT ¢

Utilised net Unutilised net

Planned use of  proceeds up to  proceeds up to
the net proceeds 30 June 2021 30 June 2021
BZE 2021 #HZE 20215

Ff& 6 A30H 6 A30H
TIEFHEE EEAN R
WEtEIRE SRR PIRRUREERE
HK$ million HK$ million HK$ million
BEBT BEBT BEBT
409.8 409.8 0.0

91.1 91.1 0.0

455 455 0.0

273.2 148.0 125.3

91.1 91.1 0.0

910.8 785.5 125.3

EXRE -WERHESRR

R2021F 48148  REBFEUBRSKE
48,900,000 8 LW EHE BT HR QAN
100%#Em - HE PR THRARFE —RT
UABEBHNHE MR T EREREEY
¥ o REHRATES EWHRA( EMRAD -
BZERETERAARINAETAMGRS -

REEHME - B EaWiEs  AEELEEAN
BRHLEMBLRR  BEARARGERR AKX
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FUTURE PROSPECTS

Looking forward, not until there is a more controlled and normalised
pandemic situation, the hiccup arising from the raw material price
fluctuation would continue to impact on the manufacturing businesses
in the near term. The Company is cautiously optimistic about the long
term business development in the regions and would continue to look
into ways to better alleviate the cost pressure under this competitive
landscape.

In Hong Kong, while the retail sectors remained challenging due to the
absence of inbound tourist spending, the launch of the Consumption
Voucher Scheme is expected to help stimulate local consumption in the
near-term, especially on the small-value items such as the groceries.
Going forward, with the gradual increase in the vaccination rates, the
economy would regain its momentum in the medium term.

In May 2021, the Company has announced a proposed investment
of approximately HK$194 million in consolidation of production
facilities and investment in installation of new smart production
lines in Hong Kong. The installation of new smart production lines
which are equipped with advanced production technologies and
incorporating state of the art automation has enabled enhancement in
our productivity and management efficiency and better quality control.
At the same time, the consolidation of the production facilities allows
for flexible manufacturing system to produce a variety of products and
provides additional areas for warehousing. The consolidation work and
construction of new production lines would be completed by 2023.

In the PRC, with consumption continues to improve with higher per
capita spending, the Company is confident in its time-proven track
record and would continue to expand its business territory in the PRC
with sustainable return.

EMPLOYMENT AND REMUNERATION POLICY

As at 30 June 2021, the total number of staff of the Group was
approximately 3,450 (31 December 2020: 3,500) with staff costs
(excluding directors’ remuneration) amounting to approximately
HK$309.1 million for the period. Remuneration package is determined
with reference to the individual performance, qualification and
experience of employees concerned and prevailing industry practice.
The Group provides mandatory provident fund entitlement to Hong
Kong's employees.

RERREZE

RERK  ERBEEIESNREFLQELESZ
A FRATEHE R R B 5| Bueh R S 7048 B R A AR
FERNERT - ARRHEHENRAXRGER
HEELBNEE @ UHESRRELBEFHR
EVERI T A B RURER K ANE /)

REBEE  HRRZARKERE - TEEDTW
BRBL - BB B ST EIHVHE L TR A BN B AR
MBS LEHERMMES/EYM - RE
AR HEEREEERZLES  PHMSLE
HERBS -

2021958 » AR fﬁmﬁ&ﬁi’mgéﬁﬁﬁ
%x%AuﬁAE%E’JiF B W E R
BEAEER - TREMBITENEERNTRES R
BB RIS EEER - TIRFAERERRE
E%Azf FREEFRETE - RRN  BE4AE

RIS REERFREESN EWEESEE
T WEREBEIIMEFH S - BETERMEERS
B TG H2023F 586K ©

R E - EREBKFREEALERE MR
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OTHER INFORMATION ELfth &l

INTERIM DIVIDEND

The Board has resolved not to declare any interim dividend for the six
months ended 30 June 2021 (2020: Nil).

CORPORATE GOVERNANCE

The Company is committed to the maintenance of good corporate
governance practices. The Company has applied the principles and
complied with all the applicable code provisions in the Corporate
Governance Code (the "CG Code”) contained in Appendix 14 to the
Listing Rules throughout the six months ended 30 June 2021 except for
the following deviation:

Pursuant to Code Provision A.2.1 of the CG Code, the roles of chairman
and chief executive officer should be separate and should not be
performed by the same individual. Mr. Kiyotaka Ando is currently the
Chairman of the Board and the Chief Executive Officer, responsible for
strategic planning and managing of the Group’s overall business and
operations. Mr. Ando has been responsible for overall management
of the Group since 2009. The Board believes that the current structure
enables the Company to make and implement business decision swiftly
and effectively which promotes the Group’s development in line with
other strategies and business direction. The Board considers that the
balance of power and authority, accountability and independent
decision-making under the present arrangement will not be impaired
because of the diverse background and experience of the independent
non-executive directors. Further, the Audit Committee, which consists
exclusively of independent non-executive directors, has free and
direct access to the Company’s external auditors and independent
professional advisers when it considers necessary.

DIRECTORS" SECURITIES TRANSACTIONS

The Company has adopted the Model Code for Securities Transactions
by Directors of Listed Issuers (the “Model Code”) set out in Appendix
10 to the Listing Rules. Having made specific enquiry, all Directors
confirmed that they have complied with the required standard set out
in the Model Code during the six months ended 30 June 2021.
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AUDIT COMMITTEE

The Company has established its Audit Committee with written
terms of reference in compliance with the CG Code. The primary
duties of the Audit Committee include the review and supervision
of the Group’s financial reporting system, risk management
and internal control systems, review of the Group’s financial
information, making recommendation to the Board on appointment
and/or removal of external auditor and approving the remuneration and
terms of engagement of the external auditor, reviewing and monitoring
the external auditor’'s independence, and the effectiveness of audit
process in accordance with applicable standards. The Audit Committee
comprises three Independent Non-executive Directors of the Company.
The unaudited interim results of the Group for the six months ended 30
June 2021 have been reviewed by the Audit Committee in conjunction
with the external auditor.

PURCHASE, SALE OR REDEMPTION OF LISTED SECURITIES

The Company bought back a total of 10,628,000 Shares on the Stock
Exchange at an aggregate consideration of approximately HK$65.2
million during the six months ended 30 June 2021 (2020: Nil) at
price ranging from HK$5.8987 to HK$6.3292. The particulars of the
buyback are set out in Note 15 to the condensed consolidated financial
statements.

Save as disclosed above, neither the Company nor any of its subsidiaries
purchased, sold or redeemed any of the Company’s listed securities
during the six months ended 30 June 2021.

DIRECTORS AND CHIEF EXECUTIVE'S INTERESTS IN SECURITIES

As at 30 June 2021, the interests and short positions of the Directors
and chief executive of the Company in the shares, underlying shares
and debentures of the Company or any of the associated corporations
(within the meaning of Part XV of the Securities and Futures Ordinance,
Chapter 571 of the Laws of Hong Kong (the “SFO")) which (a) were
required to be notified to the Company and the Stock Exchange
pursuant to Divisions 7 and 8 of Part XV of the SFO (including any
interest or short positions which were taken or deemed to have under
such provisions of the SFO) or (b) were required, pursuant to section
352 of the SFO, to be recorded in the register referred to therein, or (c)
were required to be notified to the Company and the Stock Exchange,
pursuant to the Model Code, were as follows:

BE%LZEE
AARBRBECEEATANIEXEZES I
EEHTEEBERE BZZEENTIERER
REMALREEAEEOBRRRG - ARERE
MAEERRS - BEALEZHBEER - B
BB EER SEENESSIRMHERE
o DARHEE SN EDAR BRET 2 BN R LR BRI
IR RT M EEERONER X BREM 2 8 57 1 A R AR i i A e
AEITTEZBIR RN - EXEZEEH AR
RIZ B IERITERANK - AEEEE2021F6
A30REANEAMKREEZTHERD LCEZE
BeERINIZEENEE o

BE - HEIER LH#ES

HZE 2021 F6 A30HIENER - AARREBR
FTIAN T &% 5.8987 BILE 6.3292 BT EZ
B EEEA ££ 10,628,000 B - BRELN A
65.2 B&BIT(2020 F : £) - BIREFIESH A
(RABITSIRERMIEE 15 ¢

B ECETIEEEE SN - IREE2021F6A30H 1R
BA  ARRRETAKBEATMEESE £
B DA R M _ EHES ©

EERESTHEAERESDZ
35 £

M20219F6A30H ' EFERARAERITHAE
RAR RS EA AR EE (& RLEHEME
5712 FF R EEEN ([FHRBAEED]) EXV
) 2 B -~ MR G REEE RS () BIRIEE
HE MG IEHIEXVERET 8D SIS AR 7] K H
Rz Em Mok B (BREBREES BB ENZE
IS E 1B AR B A 2 TSR R) » Sib)
AR ES R EEDIE 3526 AZIRATIEES
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Long position in the Shares

RERGBzHR

Name of Director
EEME

Kiyotaka Ando
ZEEE

Toshimichi Fujinawa

RERERE

Shinji Tatsutani
RAER

Kazuo Kawasaka

JIRFN A

Munehiko Ono’
NFRE

Capacity/Nature

gt 1HE

Beneficial owner

ESBAA

Interest of spouse

[k =g

Beneficial owner

ESBAA

Beneficial owner

EmfBA

Beneficial owner

ESBAA

Beneficial owner

BEHEBEBA

Long position in the Shares of associated corporation

REBCEBRD 25 &

Name of associated

Name of Director corporation Capacity/Nature
EEHR HEEEEE 513/18
Kiyotaka Ando Nissin Japan Beneficial owner
wHEERE HEHR EREEA
Toshimichi Fujinawa Nissin Japan Beneficial owner
FERE N8 HBHER BRERA
Shinji Tatsutani Nissin Japan Beneficial owner
RAEIR HEHR EREEA
Kazuo Kawasaka Nissin Japan Beneficial owner
JISRA A HERX Emfia A
Munehiko Ono’ Nissin Japan Beneficial owner
NEHRE HEHR EREEA
Notes:

1. These shares are held by Mr. Kiyotaka Ando directly in his personal name.

2. Mrs. Aina Ando is the spouse of Mr. Kiyotaka Ando. By virtue of the SFO,
Mr. Kiyotaka Ando is deemed to be interested in all the shares in which
Mrs. Aina Ando is interested or deemed to be interested under the SFO.

NISSIN FOODS COMPANY LIMITED | BiERMBRA

a

Number of ordinary Percentage
shares held/interested of interest
¥ BEER

HEBEREE EsEs

18,109,480 1.70%

477,600°3 0.04%

1,101,000°2 0.10%

42,9803 0.00%

50,1503 0.00%

28,2303 0.00%

44,6303 0.00%

Number of ordinary Percentage

shares held/interested of interest
fiiEERR

NEBREE EEEI L

10,0294 0.01%

1,277° 0.00%

1,796° 0.00%

4,200° 0.00%

3,818° 0.00%

ZEROBLTEEEEENRLFEALEEER
5.

Aina AndoZ + AL EFBE S EELE - IRIBES
REFEIED] - LB % £ 348 A7 Aina AndoZz
THARRSIRIEES RS GRS G RE
SR FTERMD P AR -



3. These shares are the shares granted by the Company pursuant to the
Share Award Scheme as set out in Note 16 to the condensed consolidated
financial statements.

4. Among 10,029 shares of Nissin Foods Holdings Co., Ltd. (“Nissin Japan”)
held by Mr. Kiyotaka Ando, 10,000 shares were held directly by him and
29 shares were held by a director share ownership association, namely H

=7

BRMEEHEE, as a nominee of Mr. Kiyotaka Ando.

5. These shares were held by an employee share ownership association,

EA O

namely B/ R MHIEEEHHKE, as a nominee of the respective Director.

6. Among 4,200 shares of Nissin Japan held by Mr. Kazuo Kawasaka,
1,900 shares were held directly by him and 2,300 shares were held by an
employee share ownership association, namely BB R mIEEBIF K E, as
a nominee of Mr. Kazuo Kawasaka.

7. With effect from 1 July 2021, Mr. Munehiko Ono has resigned as
Executive Director of the Company.

Other than as disclosed above, none of the Directors nor their associates
have any interests or short positions in the shares, underlying shares
and debentures of the Company or any of its associated corporations as
at 30 June 2021.

ARRANGEMENTS TO ACQUIRE SHARES OR DEBENTURES

Save as disclosed in the section headed “Directors’ and Chief Executive’s
Interests in Securities” above, at no time during the six months ended
30 June 2021 was the Company or any of its subsidiaries a party to
any arrangements to enable the Directors to acquire benefits by means
of the acquisition of shares in, or debentures of, the Company or any
other body corporate.

3. ZEROA/ERRREEHRALSMEHREME 6
P SR =+ B 2 IR -

4. REZEBEREERE B 210,029 Nissin Foods
Holdings Co., Ltd.([B/EBA)) B+ + 10,000
B BEEREES  29RBROBESERIBS
HERBEEBHKE EARBBEREEZRE
NES- I

5. ZEROBEBIFRHEHBERMEXBFNRE
(EREEFZRANFE -

6. INBRFIE S A 358 2 4,2000% B )5 A ARDH -
1,900/ kR BB EEERFH - 2,300RRMHEET
B E HERMUEEBRIRE (ERJIIRFA L
EZRBNFE -

7. H2021F7R18 - NBRELEFERARH
TE=-

B EXXPTIREEESN - 202156 308 - EF
i e R Ol YN i NN T =R e R Gl =l N
25 - FBREMR D BB R A A Ok

P

=)

SRR 4 L R R 2 T
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SUBSTANTIAL AND OTHERS SHAREHOLDERS" INTERESTS IN
SECURITIES

As at 30 June 2021, so far as known to any Directors, the following
person (not being a Director or chief executive of the Company) had
interest or short position in shares or underlying shares which fell to be
disclosed to the Company and the Stock Exchange under the provision
of Divisions 2 and 3 of Part XV of the SFO or as recorded in the register
required to be kept by the Company pursuant to Section 336 of the
SFO:

Long position in the Shares

FTERHEMBRERESPZER

2021F6A308 © BERZESFA - TIAL
(WHBEKARRRZETERAE) R k485
RS R A AR R H M EEPIEXVELH2 &3
DEMEN MR R B R AT EORRSOAR
AR AR R AIREFES KBS EHIE3361KR T
ZEmMeERSARE

R 2R

Number of ordinary shares Percentage
Name of Shareholder Capacity/Nature held/interested of interest
RER AR B4/ HE i BAERENEERHE ERESL
Nissin Japan Beneficial owner 752,024,000 70.70%
HERAR BRERA

Other than as disclosed above, the Company has not been notified of
any other relevant interests or short positions in the Shares or any other
interests representing 5% or more of the shares of the Company as at
30 June 2021.

CHANGES IN INFORMATION OF DIRECTORS

Pursuant to Rule 13.51B(1) of the Listing Rules, changes of directors’
information of the Company since the date of the 2020 annual report is
as follows:

(1) Mr. Shinji Tatsutani has been appointed as director of Ming Fong
Packaging & Chemicals Limited, subsidiary of the Company with
effect from 14 April 2021.

(2)  Professor Lynne Yukie Nakano has been appointed as chairman

at the department of Japanese Studies, The Chinese University of
Hong Kong for the period from 1 August 2021 to 31 July 2024.
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REPORT ON REVIEW OF CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
BllGeR RS RS

Deloitte

To the Board of Directors of Nissin Foods Company Limited
(incorporated in Hong Kong with limited liability)

INTRODUCTION

We have reviewed the condensed consolidated financial statements of
Nissin Foods Company Limited (the “Company”) and its subsidiaries
(collectively referred to as the “Group”) set out on pages 19 to 52,
which comprise the condensed consolidated statement of financial
position as of 30 June 2021 and the related condensed consolidated
statement of profit or loss and other comprehensive income, statement
of changes in equity and statement of cash flows for the six-month
period then ended, and certain explanatory notes. The Rules Governing
the Listing of Securities on The Stock Exchange of Hong Kong Limited
require the preparation of a report on interim financial information to
be in compliance with the relevant provisions thereof and Hong Kong
Accounting Standard 34 “Interim Financial Reporting” (“HKAS 34")
issued by the Hong Kong Institute of Certified Public Accountants.
The directors of the Company are responsible for the preparation and
presentation of these condensed consolidated financial statements in
accordance with HKAS 34. Our responsibility is to express a conclusion
on these condensed consolidated financial statements based on
our review, and to report our conclusion solely to you, as a body, in
accordance with our agreed terms of engagement, and for no other
purpose. We do not assume responsibility towards or accept liability to
any other person for the contents of this report.

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong Standard on
Review Engagements 2410 “Review of Interim Financial Information
Performed by the Independent Auditor of the Entity” issued by the
Hong Kong Institute of Certified Public Accountants. A review of
these condensed consolidated financial statements consists of making
inquiries, primarily of persons responsible for financial and accounting
matters, and applying analytical and other review procedures. A review is
substantially less in scope than an audit conducted in accordance with
Hong Kong Standards on Auditing and consequently does not enable
us to obtain assurance that we would become aware of all significant
matters that might be identified in an audit. Accordingly, we do not
express an audit opinion.
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REPORT ON REVIEW OF CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

Bl RRESRERS

CONCLUSION

Based on our review, nothing has come to our attention that causes us
to believe that the condensed consolidated financial statements are not
prepared, in all material respects, in accordance with HKAS 34.

Deloitte Touche Tohmatsu
Certified Public Accountants
Hong Kong

30 August 2021

NISSIN FOODS COMPANY LIMITED | AERMABERA A

BREBEATHER  AMTETABEFAEERSA
TRAEPARAMBRREMBERNTEIL KRR
BEEGTENEARRER -

mE - MERSGHET
ZE =]

BB

202148 H30H



CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
fBlfGolEaREM2EHRAR

For the six months ended 30 June 2021

HZE2021%6 A30H1ENEA

Six months ended 30 June

HZ6H30H LL<{EA
2021 2020
20214 20204
NOTES HK$'000 HK$'000
FisE FExT FAT
(unaudited) (unaudited)
(REER) (REEER)
Revenue WA 3 1,853,802 1,735,394
Cost of sales and services THE R ARTERA (1,261,528) (1,147,406)
Gross profit =5 592,274 587,988
Other income E A A 5 21,433 21,932
Selling and distribution costs $HE R SR AR (244,311) (220,232)
Administrative expenses TR (133,693) (113,895)
Finance costs BTG R AR (264) (96)
Other expenses Hipfk (18,907) (15,211)
Other gains and losses Hib e REE 6 (58) (9,836)
Profit before taxation Bt B A 216,474 250,650
Income tax expense FTiSFiR X 7 (28,965) (55,153)
Profit for the period BRI 5 A 8 187,509 195,497
Other comprehensive income (expense) HtZ2EWA (BI%)
Item that may be reclassified subsequently ~— R{Z(@EF I EEEm
to profit or loss: ZHEE
Exchange differences arising on translation — B EINERELE ZIEH =58
of foreign operations 23,237 (37,382)
Total comprehensive income for the period ~ HiRZ2 U A 42%E 210,746 158,115
Profit for the period attributable to: B RA
— Owners of the Company S VNSIE =N 170,862 178,405
— Non-controlling interests — PRI M A 16,647 17,092
187,509 195,497
Total comprehensive income for the period — HARfE(E 2 U A 4R%E ¢
attributable to:
— Owners of the Company VNI SN 192,710 143,047
— Non-controlling interests —IEEHIE 18,036 15,068
210,746 158,115
Earnings per share SRAF 10
— Basic (HK cents) —EARGEALD) 15.94 16.61
- Diluted (HK cents) — 58 (B l) 15.94 16.61

INTERIM REPORT 2021 | —Z = —FH kS

1



l

CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

Bl ERINRE

At 30 June 2021
®2021F6 A30H

30 June 31 December
2021 2020
202145 2020%F
6H30H 12H31H
NOTES HK$'000 HK$'000
B =E FExT FHTT
(unaudited) (audited)
(REEEK) (EE==Z)
Non-current Assets FEREBEE
Property, plant and equipment M - BB R 11 1,552,386 1,515,848
Right-of-use assets FREEE 11 206,674 165,265
Goodwill Bl 64,801 64,520
Intangible assets BEE 45,141 48,219
Interest in an associate REFE AR 2R 116 116
Financial assets at fair value through BATHEF ARG
profit or loss CEAE 40,346 32,828
Bond receivables FEYES 12 36,932 -
Deferred tax assets RIERIBE E 63,199 33,523
Loan receivable FEWE K 1,094 1,368
Deposits paid for acquisition of property, WEEMEE - BB R RAEPT
plant and equipment Be 48,161 23,288
Time deposits with maturity over one year — Z|HIE —fF LA EEHIFHK 108,163 -
Rental deposits Hesle 1,444 2,307
2,168,457 1,887,282
Current Assets REBEE
Inventories 7E 348,919 363,144
Trade receivables B SRR 13 471,031 508,545
Other receivables, prepayments and deposits £ 4th i U 5018
Kige 94,470 92,877
Loan receivable JERE K 547 547
Amount due from ultimate holding company JEURERARIEAE A 20 4,935 3,766
Amounts due from fellow subsidiaries RSN 20 17,541 15,640
Tax recoverable BIEE 718 -
Financial assets at fair value through EATER ABZED
profit or loss TRIEE 197,686 197,069
Time deposits with maturity over FIEAH =16 A LA BB
three months but not exceeding one year —FEAFR 71,835 507,758
Bank balances and cash RITRB LIRS 1,729,815 1,607,247
2,937,497 3,296,593
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30 June 31 December
2021 2020
202146 20204
6H30H 12A31H
NOTES HK$’'000 HK$'000
B 5T FET FHIT
(unaudited) (audited)
(REEER) (&%)
Current Liabilities REBEE
Trade payables Z D ENRR 14 216,320 234,540
Other payables and accruals HAb R RIERERT B A 718,604 742,962
Amount due to ultimate holding company &S S4XIER% A RIFIE 20 28,062 36,712
Amounts due to fellow subsidiaries e R 2B B A R FIE 20 4,973 3,715
Lease liabilities HEaE 7,300 7,278
Tax liabilities MIBAE 40,682 39,713
Deferred income IRIERA 416 411
1,016,357 1,065,331
Net Current Assets REBEEFE 1,921,140 2,231,262
Total Assets less Current Liabilities HEERABAE 4,089,597 4,118,544
Capital and Reserves ERREE
Share capital [N 15 2,941,441 2,941,441
Reserves i 931,595 954,238
Equity contributable to owners RNABER AR
of the Company 3,873,036 3,895,679
Non-controlling interests FEFEHI MR R 144,705 147,504
Total Equity EReE 4,017,741 4,043,183
Non-current Liabilities kRBEE
Deferred tax liabilities RIERIBRE 45,209 46,311
Lease liabilities HEAE 7,387 9,396
Deferred income IRIEWA 19,260 19,654
71,856 75,361
4,089,597 4,118,544
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
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CUNDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

HH |||l-.ﬁ

OiERENE

For the six months ended 30 June 2021
BHZE20219F6 A30H1E/EA

Notes:

According to the articles of association and board resolution of subsidiaries
of the Company in the People’s Republic of China (“PRC"), 10% of the
profits after taxation, as determined under the PRC accounting rules
and regulations, were transferred to general reserve funds under “PRC
statutory reserve”. The transfers to such reserves must be made before
the distribution of a dividend to equity owners of those subsidiaries until
the aggregated amounts have reached 50% of their registered capitals.
These reserves should only be used for making up losses, capitalisation

into capital and expansion of production and operation.

Merger reserve represents the difference between the share capital
issued by the Company, and the aggregate of (1) the share capital of
Winner Food Products Limited (“Winner Food”) and (2) the retained
profits of Winner Food, net of non-controlling interests, prior to the
original acquisition of Winner Food by Nissin Foods Holdings Co., Ltd., the
Company’s immediate and ultimate holding company, in 1989, arising
from a group reorganisation on 1 January 2014.

On 22 December 2014, the Company further acquired 26% interest in
Winner Food from the non-controlling shareholder for a cash consideration
of HK$129,453,000. The difference between the cash consideration paid
and the carrying amount of the net assets attributable to the additional
interest in Winner Food acquired from the non-controlling shareholder
of HK$14,403,000 is recognised in “other reserve”
this acquisition, Winner Food became a wholly-owned subsidiary of the

. Upon completion of

Company.
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

BlfEGIREREXR

For the six months ended 30 June 2021
HE2021F6 A30B1EREAR

Six months ended 30 June

HEZ6H30H1EEA
2021 2020
20214 20204
NOTE HK$°000 HK$'000
Bt FHET T
(unaudited) (unaudited)
(REEEXK) CREEER)
NET CASH FROM OPERATING ACTIVITIES RETEBEE R FHE 235,048 181,456
NET CASH FROM (USED IN) INVESTING REEBEEFIR) 2
ACTIVITIES b ks
Interest received B R 14,521 16,278
Purchase of property, plant and equipment ~ BEE ¥ - BB K& (137,995) (118,447)
Proceeds from disposal of property, plant and H&E¥E ~ BiE K& &
equipment Frig A 576 539
Loan repaid BEEX 274 274
Advance to ultimate holding company B &S NCIE- TN (4,935) (4,896)
Repayment from ultimate holding company — Sx#%3E A FlE 5K 3,783 5,710
Proceeds from disposal of financial assets at I EiZAF EFFABER
fair value through profit or loss SREEMSHKIEA - 203,277
Purchase of bonds BEEES (36,775) -
Proceeds from withdrawal of other financial ~ Z|EfRERE (& Rh & =
assets upon maturity FT{S 3R - 156,630
Placement of time deposits with maturity FEREEBEA=ZEANEY
of over three months FEEFR (259,566) (377,339)
Withdrawal of time deposits with maturity  3EEE|HIE A=@AN L2
of over three months TE BiTF R 587,327 94,128
Government grant in related to acquisition B WA BEWEEEE >
of assets received BT # R - 3,006
Net cash outflow arising from acquisition WEEB AR, EBEEZ
of a subsidiary/business WA F5E 19 (48,894) (34,485)
118,316 (55,325)
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

88 =y =N \vay—]
flffsReIREREE
For the six months ended 30 June 2021
BHZE20219F6 A30H1E/EA

Six months ended 30 June

HZ6H308 LLAEA
2021 2020
202145 20204
HK$'000 HK$'000
FET FAET
(unaudited) (unaudited)
(REBER) (REEFEZ)
NET CASH USED IN FINANCING ACTIVITIES Bt & RBIFTH 2 IR & %58
Buy-back of own shares EllivN=dibey) (64,411) -
Dividend paid to non-controlling interests BT SEEdIM E 2 IR R (20,835) (293)
Dividend paid to owners of the Company ERNARTHEEAZRE (150,942) (125,695)
Repayment of lease liabilities BEHEEEE (3.964) (1,441)
Repayment of borrowing BBEX (3,140) -
Interest paid BEAFLE (264) (96)
Capital contribution from non-controlling R E
interest - 4,370
(243,556) (123,155)
NET INCREASE IN CASH AND CASH Be MRS EEYIEINFRE
EQUIVALENTS 109,808 2,976
EFFECT OF FOREIGN EXCHANGE RATES NS SR B 2
CHANGES 12,760 (15,896)
CASH AND EQUIVALENTS AT BEGINNING Rz Re MRS EEY
OF THE PERIOD 1,607,247 1,505,261
CASH AND CASH EQUIVALENTS AT END RERZRE MRS EEY
OF THE PERIOD, represented by RRITHEBR LR ETIR
bank balances and cash 1,729,815 1,492,341
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

BASIS OF PREPARATION

The condensed consolidated financial statements have been
prepared in accordance with Hong Kong Accounting Standard
34 Interim Financial Reporting issued by the Hong Kong Institute
of Certified Public Accountants (“HKICPA") as well as with the
applicable disclosure requirements of Appendix 16 to the Rules
Governing the Listing of Securities on The Stock Exchange of
Hong Kong Limited (the “Listing Rules”).

The financial information relating to the year ended 31 December
2020 that is included in these condensed consolidated financial
statements as comparative information does not constitute the
Company’s statutory annual consolidated financial statements for
that year but is derived from those financial statements. Further
information relating to these statutory financial statements is as
follows:

The Company has delivered the financial statements for the year
ended 31 December 2020 to the Registrar of Companies as
required by section 662(3) of, and Part 3 of Schedule 6 to, the
Hong Kong Companies Ordinance.

The Company’s auditor has reported on those financial
statements. The auditor’s report was unqualified; did not include
a reference to any matters to which the auditor drew attention
by way of emphasis without qualifying its report; and did not
contain a statement under sections 406(2), 407(2) or (3) of the
Hong Kong Companies Ordinance.

flRGR e RS k&b

For the six months ended 30 June 2021
HE2021F6 A30B1EREAR

o S B
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

LS e iF

For the six months ended 30 June 2021
BHZE20219F6 A30H1E/EA

2. PRINCIPAL ACCOUNTING POLICIES

The condensed consolidated financial statements have been
prepared on the historical cost basis except for certain financial

instruments which are measured at fair value, as appropriate.

Other than additional accounting policies resulting from
application of amendments to Hong Kong Financial Reporting
Standards (“HKFRSs"”), the accounting policies and methods
of computation used in the condensed consolidated financial
statements for the six months ended 30 June 2021 are the same
as those presented in the Group’s annual financial statements for

the year ended 31 December 2020.

Application of amendments to HKFRSs

In the current interim period, the Group has applied the following
amendments to HKFRSs issued by the HKICPA, for the first time,
which are mandatorily effective for the annual periods beginning
on or after 1 January 2021 for the preparation of the Group’s

condensed consolidated financial statements:

Covid-19-Related Rent
Concessions

Amendment to HKFRS 16

Amendments to HKFRS 9,
HKAS 39, HKFRS 7, — Phase 2
HKFRS 4 and HKFRS 16

The application of the amendments to HKFRSs in the current
interim period has had no material impact on the Group’s
financial positions and performance for the current and prior
periods and/or on the disclosures set out in these condensed

consolidated financial statements.
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3.

REVENUE FROM CONTRACTS WITH CUSTOMERS

3. REEZSHUEA

Disaggregation of revenue from contracts with REBESHRANDIF
customers
For the six months ended For the six months ended
30 June 2021 (unaudited) 30 June 2020 (unaudited)
BE202156A30A LB A (REBH) BE200056A308 L7 ER (RiEEH)
HK PRC HK PRC
Operations Operations Operations Operations
(as defined (as defined (as defined (as defined
in Note 4) in Note 4) Total in Note 4) in Note 4) Total
BRER hEER ] B
(ERFMF) (CRRHE) & | (FEANE)  (TRANEY) @5t
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TER Thn THRL TAn TAn TAR
Types of goods and services ~ BRRRHER
Sales of goods BERR 680,274 1,169,847 1,850,121 707414 1,025,524 1,732,938
Others (Note) Et (B33 1,904 1771 3,681 1,136 1,320 2,45
Total &t 682,178 1,171,624 1,853,802 708,550 1,026,844 1,735,394
Timing of revenue recognition W AR
Apoint in time E-BRIE 680,381 1,171,624 1,852,005 707,650 1,026,844 1,734,494
QOver time —BREER 1,797 - 1,797 900 - 900
Total & 682,178 1,171,624 1,853,802 708,550 1,026,844 1,735,394

Note: Others mainly include revenue from provision of research and

publicity services.
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NUTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

LS e iF

For the six months ended 30 June 2021
BHZE20219F6 A30H1E/EA

4. SEGMENT INFORMATION

The Group is organised into operating business units according
to the major place of operations of the relevant group entities.
The Group determines its operating segments based on these
business units by reference to their respective major place of
operations, for the purpose of reporting to the chief operating
decision maker, i.e. the managing director of the Company.

Specifically, the Group’s operating and reportable segments
under HKFRS 8 Operating Segments are as follows:

o HK Operations: Manufacturing and sales of noodles, frozen
foods and other products in Hong Kong and overseas, and
provision of research and publicity service

J PRC Operations: Manufacturing and sales of noodles,
frozen foods and other products in the PRC, and provision

of publicity service

No operating segments have been aggregated in arriving at the
reportable segments of the Group.

NISSIN FOODS COMPANY LIMITED | BERMABRAF
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SEGMENT INFORMATION /zantinued)

Segment revenue and results

For the six months ended 30 June 2021 (unaudited):

4, DENERE
DEBMA R EE

&K

HZE2021F6 8308 [EXAR CREER) ¢

=

Reportable
HK PRC  segment
Operations  Operations total Elimination Total
AkE
BRER  wEEEK 2 HeH it
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
THER THET THET THET THET
Revenue A
Segment revenue from external REMPEE 25 A
customers 682,178 1,171,624 1,853,802 - 1,853,802
Inter-segment revenue (Note) WD YA (7T 105,502 89,261 194,763 (194,763) -
Segment revenue DM 787,680 1,260,885 2,048,565 (194,763) 1,853,802
Result ES
Segment results DEEE 52,614 145,405 198,019 - 198,019
Unallocated income and other gains A2 ERA R E Uz 10,651
Unallocated expenses and other losses & 22 F 52 e KAt 518 (2,865)
Interest income FISWA 7,862
Fair value changes in financial assets at AT EFABRHEREAE
fair value through profit or loss ATEES 7,518
Loss on disposal of property, plant HENE  BERRE 2 EE
and equipment (4,711)
Consolidated profit before taxation &R AKFATEF 216,474
INTERIM REPORT 2021 | —Z = —FH kS
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NUTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

LS e iF

For the six months ended 30 June 2021
BHZE20219F6 A30H1E/EA

4. SEGMENT INFORMATION (zantinves) 4, DENERE
Segment revenue and results (continued) DEBAREE (E)
For the six months ended 30 June 2020 (unaudited): 2202096 A30H 1L/~ E A CRig®EZ) ¢
Reportable
HK PRC segment
Operations  Operations total  Elimination Total
A
BEEB mEXY  AFfas HiH CH
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
AT AT AT AT TAT
Revenue /9N
Segment revenue from external RENPER 25 HURA
customers 708,550 1,026,844 1,735,394 - 1,735,394
Inter-segment revenue (Note) WE D YA () 111,874 89,985 201,859 (201,859) -
Segment revenue AEBBA 820424 1,116,829 1,937,253  (201,859) 1,735,394
Result E
Segment results DEELE 97,938 142,794 240,732 - 240,732
Unallocated income and other gains ~ RABLMA R E Mz 7,067
Unallocated expenses and other losses & 2 B2 2 R A AL 18 (12,105)
Interest income HMESA 14,865
Gain on disposal of property, plant HEME - WFE R E 2 e
and equipment 91
Consolidated profit before taxation ~ #7& BFi Al 250,650

Note: Inter-segment revenue is charged at prevailing market rates.

The accounting policies of the operating and reportable segments
are the same as the Group’s accounting policies. Segment results
represent the profit earned by each segment without allocation
of certain other expenses and other losses, other income, net
exchange loss, interest income, fair value changes in financial
assets at fair value through profit or loss, and gain (loss) on
disposal of property, plant and equipment. This is the measure
reported to the chief operating decision maker for the purposes
of resource allocation and performance assessment.
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SEGMENT INFORMATION /zantinued)

4. HEER@E

Segment assets and liabilities PTHEEREE
No segment assets and liabilities are presented as the information AR ERE RS IR FRIRT R EELE
is not regularly reported to the chief operating decision maker AREETHERAEMAER - BrE275
for the purpose of resource allocation and assessment of HEERBE - At - E2DHBRA KRS
performance. Therefore, only segment revenue and segment e
results are presented.
OTHER INCOME h. HimUgAN
Six months ended 30 June
EZ6H30H1E<EA
2021 2020
20215 20204
HK$'000 HK$'000
FExT FAT
(unaudited) (unaudited)
(REEEX) CREEEZ)
Interest income from bank deposits RITE AT EWA 7,534 12,692
Interest income from financial assets at fair EATEFAEENSREE
value through profit or loss FEUA 328 2,173
7,862 14,865
Miscellaneous income B 13,571 7,067
21,433 21,932

OTHER GAINS AND LOSSES

. HittiimRIEGHE

Six months ended 30 June

HZ6H30H1E~EA
2021 2020
20214 2020%F
HK$’000 HK$'000
FExT FHTT
(unaudited) (unaudited)
(REBEX) (CRI&EZ)
Exchange losses, net b 5 51 5 58 (2,865) (9,464)
Fair value changes in financial assets at fair BRAFEFABRNSREE
value through profit or loss NEEEE) 7,518 (463)
(Loss) gain on disposal of property, plant HEME - BEMKHEL
and equipment (E18) W (4,711) 91
(58) (9,836)
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

LS e iF

For the six months ended 30 June 2021
BHZE20219F6 A30H1E/EA

1. INCOME TAX EXPENSE

1. EE®x

Six months ended 30 June

HZE6H30H L ~EA
2021 2020
20214 20204
HK$’000 HK$'000
FH&xT T
(unaudited) (unaudited)
(RE&ER) (REEZ)

Current tax: BNEATHIA

Hong Kong Profits Tax BBFISH 11,512 12,615
PRC Enterprise Income Tax B EATS R 42,470 43,952
PRC Withholding tax AR AR 2,430 2,085
56,412 58,652
Deferred taxation RAERIA (27,447) (3,499)
28,965 55,153

8. PROFIT FOR THE PERIOD

8. HAMimF

Six months ended 30 June

HZ6H30H LA
2021 2020
20215 20204
HK$'000 HK$'000
FExT T
(unaudited) (unaudited)
(REER) CREESER)
Profit for the period has been arrived at after HAm A ek GTA) ¢
charging (crediting):
Amortisation of intangible assets B EERE 3,459 2,564
Cost of inventories recognised as expense WRAEMZ 2 FERAR 1,261,528 1,147,406
Depreciation of property, plant and equipment 13 - i KRR E 77,198 66,963
Less: Amount capitalised in inventories and B REEBRTER ZFIE
included in cost of sales upon sales (BRI AEEKA) (64,305) (54,911)
12,893 12,052
Depreciation of right-of-use assets FREEENE 5,566 2,620
Research and development expenditure R 15,985 13,033

A NISSIN FOODS COMPANY LIMITED | BERMABRAF



8. PROFIT FOR THE PERIOD (zantinued) 8. HAMIEF (@)

Six months ended 30 June

HZ6H30H 1L EA
2021 2020
20214 20204
HK$°000 HK$'000
THExT T
(unaudited) (unaudited)
(REER) (REFEZ)
Staff costs (Note) 8 TRA (FI3E)
Directors’ emoluments: ) [
— fees —8e 500 350
— other emoluments —Hie 8,262 7,895
8,762 8,245
Other staff costs excluding directors’ TEEEEHe cHMET
emoluments A 309,083 295,839
Total staff costs BE TR 317,845 304,084
Less: Amount capitalised in inventories and R REEBREARNZHIE
included in cost of sales upon sales (BRI AEEKA) (159,302) (141,981)
Less: Amount included as research and B FIA X TR A X
development expenditure as shown 2 I8
in above (9,549) (8,435)
148,994 153,668
Note: Contributions to retirement benefit scheme included in other M3 B ZE2021F6A3081EEA - JIAE
staff costs for the six months ended 30 June 2021 amounted B TR AR RKEFGE®RRE
to HK$35,093,000 (for the six months ended 30 June 2020: 35,093,000/ 7T (B E 202056 A30H 1E7<
HK$16,388,000). For the six months ended 30 June 2020, the 1A : 16,388,000/ L) - EZE2020%6A
total staff costs has netted off the reductions in the payment of 30HIENER - B8 TRRE IR BB
contribution toward social security benefits and housing provident FF9B7H A COVID-197 ¥ it & (R & A1 &2
funds due to COVID-19, which was promulgated by the PRC FEAESHEINEE
government.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
LS e iF

For the six months ended 30 June 2021
BHZE20219F6 A30H1E/EA

9.  DIVIDEND 9. BRR
During the current interim period, a final dividend of 14.05 R EIEAR - BREE20205F12 4318 1E
HK cents per ordinary share in respect of the year ended 31 FRIRN GRS RER14.058 LA RS (B
December 2020 (for the six months ended 30 June 2020: 2202096 A30HIE/NMER - EE2019
11.7 HK cents per ordinary share in respect of the year ended FNANBIUEFEEGREBRNI.7BIDE
31 December 2019) was declared and paid to owners of the BRI FARTEEA o R EREARE -
Company. The aggregate amount of the final dividend declared B BRI R AR B A ££150,942,000
and paid in the interim period amounted to HK$150,942,000 (for BT (B ZE2020F6 A30B EX@A -
the six months ended 30 June 2020: HK$125,695,000). 125,695,000/ 7T) °

10. EARNINGS PER SHARE 0. SiER
The calculation of the basic and diluted earnings per share RATRHEB NEEERERREERTTHE
attributable to the owners of the Company is based on the RATEIRETE -

following data:

Six months ended 30 June

HZ6H30H1E~EA
2021 2020
20214 20204
(unaudited) (unaudited)
(REER) CRESER)
Earnings B&F|
Profit for the period attributable to the owners ~ FEREALESEFIMS
of the Company for the purpose of basic and RATHER AFEIEERRT
diluted earnings per share (HK$'000) (FE1) 170,862 178,405
Number of shares BRHEE
Weighted average number of ordinary shares for FtEMREAREF M E 2 L@k
the purpose of basic earnings per share DIREFT 8 1,071,710,799 1,074,073,386
Effect of dilutive potential ordinary shares in BARITEAR D RIS 2 A
respect of outstanding share awards BaEh TRk g 42,110 151,380
Weighted average number of ordinary shares for & #EEFIM T 2 L@
the purpose of diluted earnings per share I 1,071,752,909 | 1,074,224,766
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1.

12.

MOVEMENTS IN PROPERTY, PLANT AND EQUIPMENT AND
RIGHT-OF-USE ASSETS

During the current interim period,

()  the Group had incurred total expenditures of
HK$137,995,000 (for the six months ended 30 June 2020:
HK$104,718,000) on acquisition of property, plant and
equipment, for the purpose of business expansion and
administration;

(i) the Group disposed of certain plant and machinery with
an aggregate carrying amount of HK$5,287,000 (for the
six months ended 30 June 2020: HK$448,000) for cash
proceeds of HK$576,000 (for the six months ended 30
June 2020: HK$539,000), resulting in a loss on disposal of
HK$4,711,000 (for the six months ended 30 June 2020:
gain of HK$91,000); and

(i) the Group entered into several new lease agreements
for the use of offices and apartments with lease terms
ranged from two to three years. The Group is required to
make fixed monthly payments. On lease commencement,
the Group recognised additional right-of-use assets of
HK$1,265,000 and lease liabilities of HK$1,265,000 (for
the six months ended 30 June 2020: right-of-use assets of
HK$2,615,000 and lease liabilities of HK$2,615,000).

BOND RECEIVABLES

During the current interim period, the Group purchased
government bonds with face value of RMB30,000,000
at a consideration of RMB30,645,000 (approximately to
HK$36,775,000) from a financial institution. Such bonds carry
coupon rate of 2.64% per annum. The effective interest rate of
such bonds is 2.53% per annum. The bonds will be matured on
13 August 2022.

M. M - RS RARAE R A5
B EMET

TRZRrh HAEART

)y ANEBEESLHIA137,995,000%
JC (B Z=20205F6 A308 1@ A -
104,718,000 7T) AU EEYIZE - R

B PEEBIER RITHRAR

iy AEENERMBES, 287,000
TT (B Z=20205F6 A308 1@ A -
448,000/ 7T) K95 TR E K28 LAER
B & FT{SFIAS76,0008 T (HE
202096 A30H (E75fE A : 539,000
BIT) - EA T EEIE4,711,0008 T
(Bt =2020%6 A30B IF/NEA : I
#591,000%87T) + &

(i) AEEREAPRLNERABIILEE
FHREHE  AHNTWME=F -
REBEFAEREENHR - HER
R ASEWREIMEAEEE
1,265,000/ C R E & &1,265,000
BT (HE2020F6 A30H /@A :
FA#EEE2,6150008 T RHEEE
1&2,615,000587T) °

2. BWES

RAFREHE  AEER—REpEERER
EE A AR #30,000,000THIBTES - R
BAAR30,645,0007T (#4136,775,00078
TL) c REEFMEMEFNEAE2.64% © %
EEFNEBRFNEE2.53% - ZEEHG
7202268 A13HEIHA ©
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
LS e iF

For the six months ended 30 June 2021
BHZE20219F6 A30H1E/EA

13.  TRADE RECEIVABLES 13.

The following is an analysis of trade receivables by age, presented

B 5 B AR X

AT BREHERRRET BB (AR
RBEMEE) 2728 SRR 2 Rk

based on the invoice date, which approximated the revenue
recognition dates at the end of the reporting period.

#r o

30 June 2021 31 December 2020
20216 HA30H 2020412 A31H
HK$°000 HK$'000
FHET T
(unaudited) (audited)
(REBER) (| 1%)
Trade receivables — sales of goods B RUERR —HEM @ 474,405 512,009
Less: allowance for credit losses B S EEEEE (3,374) (3,464)
471,031 508,545
30 June 2021 31 December 2020
202166 H30H 202012 A31H
HK$°000 HK$'000
FHET T
(unaudited) (audited)
(REBER) (%)
0 to 30 days 0£30K 293,276 311,404
31 to 90 days 31290k 144,623 170,519
91 to 180 days 91£180Kk 22,055 26,622
Over 180 days 180K LA 11,077 -
471,031 508,545

The Group allows an average credit period of 90 days to its trade

customers.
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14,

15,

TRADE PAYABLES

The average credit period on purchases of goods is 60 days.

The following is an analysis of trade payables by age, presented

4. B 5EITERMK

RERmIFHEERRE0X -

NTARERERARZEZARNEZ2ES
)

based on the invoice date at the end of the reporting period. FERTRRFRBRER DA -
30 June 2021 31 December 2020
202156 A30H 2020F12A31H
HK$°000 HK$'000
FET FAT
(unaudited) (audited)
(REEEXK) (&%)
0 to 30 days 0E30K 149,510 159,010
31 to 90 days 31E90K 56,223 69,783
91 to 180 days 91£180K 7,972 3,737
Over 180 days 180A&LA = 2,615 2,010
216,320 234,540
SHARE CAPITAL 15, BEA
Number of shares Share capital
&k [N
HK$'000
BT
Ordinary shares, issued and fully paid: BT AR E AR
At 1 January 2020 (audited), 30 June M2020F1 818 (&) -
2020 (unaudited) and 1 January 2021 20206 A30H (GREEEX)
(audited) K2021F1 A1 H (8 EFR) 1,074,319,480 2,941,441
Shares bought back and cancelled (Note) & BB 585 < B fn (FI&E) (10,628,000) -
At 30 June 2021 (unaudited) 202146 A30H (RiEEtx) 1,063,691,480 2,941,441
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

LS e iF

For the six months ended 30 June 2021
BHZE20219F6 A30H1E/EA

15, SHARE CAPITAL (zontinuec)

15,

During the current interim period, the Company bought back its
own ordinary shares through The Stock Exchange of Hong Kong

Limited as follows:

Month of buy-back

April 2021
May 2021

Number of
ordinary shares
bought back
B
TERREE

(Note)
(Hiz)

B A

202154 A
2021454

833,000
9,795,000

10,628,000

Note: The Company was authorised at its annual general meetings to

buy back its own ordinary shares not exceeding 10% of the total

number of its issued shares as at the dates of the resolutions being
passed. During the six months ended 30 June 2021, the Company
bought back 10,628,000 ordinary shares, and all were cancelled

during the same period.

NISSIN FOODS COMPANY LIMITED | HJ
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i NE))

RARHEE  ARREBBEEHARZM
BRARREES &AW T

Consideration per share Aggregate
BRHE consideration
Highest Lowest paid
5] &I& EaRE
HK$ HK$ HK$'000
BT BT FET
6.0455 5.9230 5,000
6.3292 5.8987 60,200
65,200

Mt -

AARIRERFEAFAS FESERBET
BBRRERBBEPEDEITRMER
10% ) EBAY - HE2021466A308 1E~
@R ARFREEEE10,628,0000% &}
B - WHRRIHAEEPRES -



15,

16.

SHARE CAPITAL (zontinued)

15, B (@)

Details of the shares held under the share award scheme are set

out below:

R IR (0 BT 2145 A M AR 0 715 51 = an
T

Average Number of Value
purchase price shares held of shares
FHEEE Frfsik ek B RN EE
HK$ HK$'000
ST FAT
At 1 January 2020 202091 A1H 4 175,110 678
Share purchased from secondary  RiE% (7 2B TSI =4
market under share award MSEERN
scheme 6 282,000 1,790
Shares vested under share award  RiE% {7 42T 2B
scheme Metn 6 (276,910) (1,758)
At 30 June 2020 7202096 A30H 5 180,200 710
Share purchased from secondary  RIEAZ(D SE@ =T &1L — 4%
market under share award MEEERN
scheme 8 110,000 875
Shares vested under share award  RIB% (7 22BN T 2R E
scheme f& 7 6 (248,090) (1,398)
At 31 December 2020 and 72020912 A31B X
30 June 2021 202146 830H 4.4 42,110 187
SHARE-BASED PAYMENT TRANSACTIONS 16. U AERTRX S

On 7 March 2016, the share award scheme was adopted by the
Company. The share award scheme is valid and effective for a

period of 10 years commencing from 7 March 2016. Pursuant to

the rules of the share award scheme, the Group has set up a trust

for the purpose of administering the share award scheme and

holding the awarded shares before they are vested.

On 25 May 2018, a total of 279,940 award shares (the “2018
Awarded Shares”) of the Company have been awarded to

certain selected employees (including but not limited to directors,

executives, officers and other employees, whether full-time or

part-time, of any members of the Group) at no consideration.

M2016F 3878 + AR BERMIG BEYT
2o BBt EI 8201643 A7HEAE
B BEATE o IRIBIRG 2R EI 2 RA
RNEEDRIIET - BRI 1R &
REEBATE A SRR,

M2018F5H25H + & £279,9400% HZE) IR
D ([2018FRBB M) EUNEREXRTE
FreEE RS (BIFEETRRANEBTMAAK
BREIZEE - 1TBAE - S4B EREM
BB (TmaBsem)) -
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NUTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

LS e iF

For the six months ended 30 June 2021
BHZE20219F6 A30H1E/EA

16.

11.

SHARE-BASED PAYMENT TRANSACTIONS (zontinued)

120,730 of the 2018 Awarded Shares were vested on 11 June
2018 and 140,940 of the 2018 Awarded Shares were vested on
11 December 2020. During the respective vesting periods, the
selected employees remained as a director or an employee of the
Company for its subsidiaries. The remaining shares of 7,830 and
10,440 of the 2018 Awarded Shares were cancelled in the year
ended 31 December 2018 and 31 December 2020 respectively.

On 17 May 2020 and 11 December 2020, a total of 384,030
award shares (the “2020 Awarded Shares”) of the Company
have been awarded and vested to certain selected employees
(including but not limited to directors, executives, officers and
other employees, whether full-time or part-time, of any members
of the Group) at no consideration.

No share award was granted by the Company during the six
months ended 30 June 2021. The Group recognised the total
expense of HK$1,942,000 (unaudited) for the six months
ended 30 June 2020 in relation to share award granted by the
Company.

COMMITMENTS

As at the end of the current interim period, capital expenditure
in respect of acquisition of property, plant and equipment
contracted for but not provided in the condensed consolidated
financial statements was amounted to HK$19,961,000 (31
December 2020: HK$20,651,000).

NISSIN FOODS COMPANY LIMITED | BERMABRAF

16.

11.

U BERARXZ @)

120,730/%20184F £/ A% (5 27201856 A
11B5E - M140,9400%20184F HEEI A 17
ER2020F 12 A1 B R E - IR RS E
M EEREDNAERRANEMBARZ
EZNES - % 17,8304 % 10,440/%2018
FHEERD D FREZ2018F12A318 &
2020912 A31H IEFErESS -

2020458178 &202012 8118 - #
384,030 2N R 2ENAR 1 ([20204F 22D
DD BEUSREE FREBRE TART
EE (BEETRAREETAKERRZ
EE1TBRAE  m@BEREMES (T
WEBER))

HZE2021F6 A30H 1ENEA - AR EWHE
B AR 22RE) - EF 202096 A30H [F/NE
A REBEFARRIE L 2R R E R
X HE%EA1,942,000/8 7T CREEER) ©

Z3

RN EIERR - SEUEYE - BE RRED
FIHBRRERGEMBREBEZER
% 419,961,000/8 7T (20209124318 :
20,651,000/ 7T) ©



18.

FAIR VALUE MEASUREMENTS OF FINANCIAL INSTRUMENTS

Fair value measurements and valuation processes

The Group determines the appropriate valuation techniques and
inputs for fair value measurements.

In estimating the fair value, the Group uses market-observable
data to the extent it is available. Where Level 1 inputs are not
available, the Group engages third party qualified valuers to
perform the valuation. The accounting team works closely
with the qualified external valuers to establish the appropriate
valuation techniques and inputs to the model. The accounting
team reports the findings to the board of directors of the
Company to explain the cause of fluctuations in the fair value of
the assets and liabilities.

The fair value of these financial assets and financial liabilities are
determined (in particular, the valuation technique(s) and inputs
used), as well as the level of the fair value hierarchy into which
the fair value measurements are categorised (Levels 1 to 3) based
on the degree to which the inputs to the fair value measurements
is observable.

o Level 1 fair value measurements are based on quoted
prices (unadjusted) in active market for identical assets or
liabilities;

° Level 2 fair value measurements are those derived from

inputs other than quoted prices included within Level 1
that are observable for the asset or liability, either directly
(i.e. as prices) or indirectly (i.e. derived from prices); and

o Level 3 fair value measurements are those derived from
valuation techniques that include inputs for the asset or
liability that are not based on observable market date
(unobservable inputs).

18.

EMIRATERE
AVEHBRAEERR
AREERTATFEHEOEE HERITR
AR -

RIEFTRFHER - ARERAEERAER
MEEE - EYEF —BRBABENER
T AREZRRE= S ERMLEMETH
B BFfERESERINEHEMEEREE
RIEUE A Z HERM R E AR - &5t
BB AAAREFSERERABERBE
ERBEATERBNRA -

ZELMAERSBAROATFERE L
R AR BRI REABE) - IR
AT BB AT EHABEZTH
REEETHRN AT EAN (E—RES
=R HERER -

o FERAFEFERKERIEAE
MmIZHEREEXBE L RE(CRE
HE)

o FERRFEFEEAF-RMEMN
S EERBEZAEREARE
B Bk (AMER) RfE & (AR(E
RIEE) PTETTZETE -

. ESHATEHEESAERLER
RE BRI HE 2 AEXE EEA
BE R AT IR A W) 2 1 (A
PRI Z5HE -
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NUTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

LS e iF

For the six months ended 30 June 2021
BHZE20219F6 A30H1E/EA

EM I REQAFEFE®

AP ENRREERE ()
FEBBATE R EL AT E B S
BEEZAFE

Fair value

18.  FAIR VALUE MEASUREMENTS OF FINANCIAL INSTRUMENTS 18.
(continueq)
Fair value measurements and valuation processes
(continued)
Fair value of the Group’s financial assets that are
measured at fair value on a recurring basis
Fair value as at
RT3IRH2 AHE
Financial assets At30June2021 | At31 December 2020
tRTA 202156 A30H 20209124318
HK$'000 HK$'000
THT TAT
(unaudited) (audited)
(REER) (E5R)
Non-current:
Fhg
Listed equity securities classified as financial assets
at fair value through profit or loss 15,845 14,241
FIRAESFHRREATES AN BR ERAE
Club debenture classified as financial assets at fair
value through profit or loss 272 272
eMEFIEARLTEN \ERZSREE
Unlisted equity instruments classified as financial
assets at fair value through profit or loss 24,229 18,315
FIMRATANRARATES A BR
LeREE
Current:
ik
Structured notes classified as financial assets at
fair value through profit or loss 197,686 197,069
EREZBNEARATES N BR 2RAE

Note: An increase in the price to earning ratio would result in an increase
in the fair value measurement of the unlisted equity securities, and

vice versa.

NISSIN FOODS COMPANY LIMITED | BHIER S

hierarchy

Valuation technique(s) and key input(s)

AVEER MBERMRIZEANE

Level 1 Quoted prices in an active market
B WNEETHZBE
Quoted prices in a secondary market for
Level 2 identical assets
E_ER  B-BTHRZEEZHE
Price to earning ratio adjusted for marketability
Level 3 (Note)
FZER  TREGFTHSRALELRD) ()
Level 2 Quoted price provided by financial institution
F_ER cRBEREHE
Mgt : mAFEMBEEIFE ETRAZES AT
BEFEEN - RZIA -



18.

FAIR VALUE MEASUREMENTS OF FINANCIAL INSTRUMENTS
(continued)

Fair value measurements and valuation processes
(continued)

Fair value of the Group’s financial assets that are
measured at fair value on a recurring basis

Reconciliation of Level 3 fair value measurements

18.

EM I REQAFEFE®
APETRRIEERRE (E
FEFEATH M EEL AT A2

AEEZ 2 FE
BRI FEAEZER

Financial assets at fair value
through profit or loss

RAFERTA

BalemEE

HK$'000

FAT

At 1 January 2020 7202041 A18 23,639
Fair value loss NEEEE (5,324)
At 31 December 2020 72020912 A31H 18,315
Fair value gain N ERE 5,914
At 30 June 2021 7202196 A30H 24,229

Fair value gains or losses on financial assets at fair value through
profit or loss are included in “other gains and losses”.

There were no transfers between Level 1, 2 and 3 during the
period.

Fair value of the Group’s financial assets and financial
liabilities that are not measured at fair value on a
recurring basis

The directors of the Company consider that the carrying amounts
of financial assets and financial liabilities measured at amortised
cost in the condensed consolidated financial statements
approximate their fair values.

The fair values of the financial assets and financial liabilities above
have been determined in accordance with generally accepted
pricing models based on a discounted cash flow analysis, with the
most significant inputs being the discount rate that reflects the
credit risk of counterparties.

BAFEFABENEREEN A FERS
BB AR RER] P

B EF—ER E_BREE=EHH
B -

WHBAEE M EEL L FlEGTEZZ M
EEHTHEEZ L FE

ARREERS  EERGREMBRRIZE
ERATEBZERMEERERABZREE
BEENFERE -

LS WA RS BE E2 ATEREL
REEEREIRADREHNTEE - Tik
EAZBABRRE DY FEHEARZ AT
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
LS e iF

For the six months ended 30 June 2021
BHZE20219F6 A30H1E/EA

19.  ACQUISITION OF A SUBSIDIARY/BUSINESS 19. WEEMIB /AR, £
(@) On 14 April 2021, the Group acquired 100% interest (@ M2021F47148 » AEBUE SR

in Ming Fong Packaging & Chemicals Limited at a cash 848,900,000 T IEA L B &b

consideration of HK$48,900,000. Ming Fong Packaging THRARIMNI00%#E:m - BHE %

& Chemicals Limited holds a portfolio of plants and {ETBERARFAE —RINEED

machineries and a right-of-use of the land and leasehold RS R e B8 A e + (P R A E W)

property which are all located in Hong Kong. E

The Group elected to apply the optional concentration test AEEZZRBEEBVBRELELSE

in accordance with HKFRS 3 “Business Combinations” and 3FMIEBEHIERAEHREAR - I

concluded that: 1FHA TN

()  The land and building components of each office () SEBRAZEBMHTHREF
unit, together with the in-place leases, are considered MR EB D A R Bt A E YW AR
a single identifiable asset; and RE—TFHIEE &

(i) The group of property, plants and equipments is (i) W% BERZREBEZ—HTH
a group of similar identifiable assets because the AMHBEUEE  AR%ZEER
assets are similar in nature and risks associated with EHEEE - WEEEE KA
managing and creating outputs are not significantly BELEANERLSEEEES
different. o

Consequently, the Group determined that substantially all Fit - NREBEEEMBENEEE

of the fair value of the gross assets (excluding cash and ReFReFEWHRINOLTEE

cash equivalents) acquired is concentrated in a group of REREERE—HBEUNIHRNE

similar identifiable assets and concluded that the acquired EF - UBEEER  TBEN— R

set of activities and assets is not a business. EEREETEIBER -

Assets and liabilities recognised at the date of R AHEINEERES

acquisition

HK$'000
T

Right-of-use assets TREEE 48,812

Building BF 2,598

Trade and other receivables B 5 R H A FEWGGRIE 142

Inventories rE 582

Bank balances and cash RITHEBREES 6

Trade and other payables B 5 K E MR FUE (100)

Borrowing (EE (3,140)

48,900
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19.  ACQUISITION OF A SUBSIDIARY/BUSINESS (zantinued)

(@)  (continued)

Net cash outflows arising on acquisition of

19. BB AR (%@
(@ &

WEHERERICIARQARESE

Ming Fong Packaging & Chemicals Limited FHESRH
HK$'000
FHIT
Consideration paid in cash LA & S RIE 48,900
Less: bank balances and cash acquired B BUERSRITESR KRR S (6)
48,894

(b)  On 23 January 2020, Shanghai Eastpeak Trading Limited
("Eastpeak”) a non-wholly owned subsidiary of the
Company, entered into the sales and purchases agreement
with KERIER R (EE)BRAF for the acquisition of
its trademark, customers contracts and employees at a
consideration of Renminbi (“RMB") 45,000,000 (equivalent
to HK$49,264,000). The acquisition has been accounted
for as a business using the acquisition method. The
acquisition has been completed on 1 April 2020.

Consideration transferred

(b)  HA202091H23H » NARIFEREM
BArEEREZEZHRAE ([E
EHEXERERR(LE) BRAR
RUWERE  BFEAREEBRIVE
EtriE - REAARY45,000,000
7T (557249,264,000/8 7T) ° ZIEUE
EFERBIEEARAER - WEER
2020F4 1B °

HEAE

HK$'000

FAT

Cash e 34,485
Other payables (Note) HAb e RE (Kish) 14,779
49,264

Note: The remaining consideration payable is unsecured, interest
free and repayable when all the payment conditions meet.

Mt R TN RE/EER  RENA
R R R ER -
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
LS e iF

For the six months ended 30 June 2021
BHZE20219F6 A30H1E/EA

19.  ACQUISITION OF A SUBSIDIARY/BUSINESS (zantined) 19. WEMBAR, £% @
(b)  (continued) (by (#&)

Asset recognised at the date of acquisition RBBARRAZEE

HK$'000

FHBIT

Trademark (Note) PR (M) 4,261

Intangible assets (Note) mAE (M) 22,488

26,749

M mREERlnkes] MEVE
EXBZREPRIE -

Note: The trademark is mainly consisted of “M&55k#242 " while
the intangible assets are mainly consisted of customer

relationship.
Goodwill arising on acquisition WEELEZEHE
HK$'000
T
Consideration transferred HEIERE 49,264
Less: net assets acquired B BB EESE (26,749)
Goodwill arising on acquisition W EEZEE 22,515

Goodwill arose in the acquisition of the business because
the cost of the combination included amounts in relation to
the benefit of expected synergies, revenue growth, future
market development and the assembled workforce of the
business. These benefits are not recognised separately from
goodwill because they do not meet the recognition criteria
for identifiable intangible assets.

None of the goodwill arising on these acquisitions is
expected to be deductible for tax purposes.

Included in the profit for the six months ended 30 June
2020 was HK$1,080,000 attributable to the additional
business generated by the above acquisition. Revenue
for the six months ended 30 June 2020 includes
HK$67,933,000 generated from Eastpeak from above
business.

NISSIN FOODS COMPANY LIMITED | BERMABRAF

RUBEBELRE AR A HRAR
BIEREMBRREONE - WAL
£ REMSERIERBATERD
TR o REN RIS ERHE D g
R ARKEITE AR ELEE
MV RERRARZE o

FEHRBE SR E T -

HZE2020F6 A308 1E/5E A F P
#91,080,000/8 LK B Ll g E A&
RIFTIEEERS - HZ=2020%F6 A30H 1
NEARMRABIE EERT 5 RIE
EEE 167,933,000/ 7T °



19.  ACQUISITION OF A SUBSIDIARY/BUSINESS (zantinued) 19. WEMBAR %@

(b)  (continued)

i BB B 742020F 1 A1H MK - Al
NEFMEZE2020F6 A308 (F/~ A
BHyUg A% A1,803,327,0008 7T -
A% ERZAHEA KSR & A
196,577,000/ 7T ° HEERHEHEH

Had the acquisition been completed on 1 January 2020,
revenue for the six months ended of the Group would
have been HK$1,803,327,000 and profit for the six
months ended 30 June 2020 of the Group would have
been HK$196,577,000. The pro forma information is for
illustrative purposes only and is not necessarily an indication A P—ERTASEENRA KL
of revenue and results of operations of the Group that ¥RER LER (WMWIEE %2020
actually would have been achieved had the acquisition F1IATETK) - TERBERRRE
been completed on 1 January 2020, nor is it intended to be ERTEA ©
a projection of future results.

I B8 2 4 JF IR € M 34,485,000
JTE o

[BR Bt 77 2 5%

LAUR AR RS iR 5 2 A B (BRI A TR
HER®E) 252 BER R B SRKER (B
wIKIH - 2B RABI0EA0KREEH 2K
BT ©

Net cash outflows arising on acquisition of HK$34,485,000.

20.  RELATED PARTY DISCLOSURES 20.

The following is an analysis of trade receivables from related
companies by age (which are unsecured, interest-free and with
credit terms ranged from 30 to 40 days) presented based on the
invoice date, which approximated the revenue recognition dates
at the end of the reporting period.

P& U [B] 2 B B 12 R RO

Amounts due from fellow subsidiaries

30 June 2021 31 December 2020

202156 H30H 2020F12A31H

HK$'000 HK$'000

FET BT

(unaudited) (audited)

(REBEX) (&&=

0 to 30 days 0E30K 8,542 15,009
31 to 90 days 31290K 8,981 631
91 to 180 days 91£E180K 18 -
17,541 15,640
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N[]TES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
LS e iF

For the six months ended 30 June 2021
BHZE20219F6 A30H1E/EA

20.  RELATED PARTY DISCLOSURES (zontinued) 20. [T EE ()

Amounts due from fellow subsidiaries (continued) EWERKEQRFIEE)
UTAERRERRIZEZAHEY 2HER
RIESENER(BEER - 2B KAF30
FAOKEEH) ZERER DT ©

The following is an analysis of trade payables to related
companies by age (which are unsecured, interest-free and with
credit terms ranged from 30 to 40 days) presented based on the
invoice date at the end of the reporting period.

BN RAERARRIR

Amount due to ultimate holding company

30 June 2021 31 December 2020
202156 H30H 202012 A31H
HK$'000 HK$'000
FEx FHIT
(unaudited) (audited)
(REBER) (&&=
0 to 30 days 0E30K 17,709 16,735
31 to 90 days 31E290K 6,304 9,109
91 to 180 days 91£180k 3,427 3,828
Over 180 days HBiB180K 622 7,040
28,062 36,712
Amounts due to fellow subsidiaries BN EZME A S S%E
30 June 2021 31 December 2020
202156 H30H 2020F12A31H
HK$'000 HK$'000
TRz FHIT
(unaudited) (audited)
(REBER) (&%)
0 to 30 days 0E30K 4,779 3,715
31 to 90 days 31E290K 55 -
91 to 180 days 91£180K 27 -
Over 180 days BRI 180K 112 -
4,973 3,715
Amount due from ultimate holding company is non-trade in JEW S IR ARIFIARIFE S IHE - JBIK
nature, unsecured, interest-free and repayable on demand. - ﬁf%\&ﬁﬁé‘zxfﬁﬁﬂﬁ%
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20.

RELATED PARTY DISCLOSURES /cantinuec) 20.

Amounts due to fellow subsidiaries (continued)

Apart from the balances with related parties as disclosed in the
condensed consolidated statement of financial position, the
Group has entered into the following transactions with its related
parties:

Ultimate holding company BARERAT
Management fee received B EREE

Outsourcing manufacturing and procurement of — 4M3 A4 B K SR AKX
finished goods

Purchase of raw materials BERME
Purchase of equipment and parts BB AR S B
Rental income received S IA
Royalty charges paid (Note) A ENE ()
Publicity and research service income 15 RIAFTARBEA

B EE i EE 2)

P ) 2 B 2 5k (48)

A EIRRAR A B IS AR R R P4 52 S R R 5 2
o REBCEERRB H I IR
% :

Six months ended 30 June

EZ6H30H1EAEA
2021 2020
20214 20204
HK$'000 HK$'000
FHET FAET
(unaudited) (unaudited)
(REER) (RIEEER)
- 82
37,128 28,073
19,378 19,605
1,374 -
- 5
8,654 9,002
1,797 900

Note: The amount represents royalty paid to ultimate holding company
for the rights to use certain trademarks and technical know-how
in connection with the manufacturing and sales of certain licensed
products which is calculated at certain percentage on the net sales
of these licensed products.

M ZeRERERERAEEERBEE TR
REEE fn B B 2 B T A R R sl J 8 i A i
REBRARNZ EMNE (RIEZ SRR
EREEFEETAOLAE) -
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
LS e iF

For the six months ended 30 June 2021
BHZE20219F6 A30H1E/EA

20. RELATED PARTY DISCLOSURES (zantinies) 20. FAEEANE &)
Amounts due to fellow subsidiaries (continued) EARZMBLATREE)

Six months ended 30 June

HZ6HA30H1EAEA
2021 2020
20214 20204F
HK$°000 HK$'000
FHET FAT
(unaudited) (unaudited)
(REEER) (CREEER)
Fellow subsidiaries BERZMBATR
Food testing fee B iR & 2,459 1,386
Outsourcing manufacturing and procurement of ~ 4MELAE EE K SREE AKX @
finished goods 25,997 32,741
Purchases of raw materials BB RME 2,859 2,336
Sales of raw materials and finished goods SHE RMRL KRR an 41,968 55,414
The compensation to key management personnel consist mainly FE2EREABZHMNEE BN T8ATH
of directors’ emoluments as disclosed in Note 8. BESEH -
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